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New Tariffs Imposed by European Union on

U.S. Products

The European Commission announced on May 3, 2006, that, effective May 16, it

would reimpose additional customs duties of 14 percent on a wide range of U.S.

products. The list of products is the same as the list that had been subject to

additional duties in 2005 in retaliation by the European Union for the failure of the

United States Government to repeal U.S. tax law provisions in the American Jobs

Creation Act (AJCA) that were found by the World Trade Organization to operate as

trade-distorting export subsidies. The European Commission had lifted the

retaliatory duties, but has decided to reimpose the duties because the WTO has

confirmed that the tax benefits that had been grandfathered in the AJCA violate

WTO rules. The list of products can be found at: http://europa.eu.int/eur-

lex/lex/LexUriServ/LexUriServ.do?uri=OJ:L:2005:028:0031:0040:EN:PDF

Companies that export to the twenty-five nation European Union, or that rely on

U.S. imports in their operations in Europe, should consult the list carefully to

determine whether their trade interests will be affected.
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