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European Union Will Not Impose Special
Duties Effective May 16

On May 12, European Union Trade Commissioner Peter Mandelson applauded the
repeal by the U.S. Congress of tax breaks for U.S. companies that had been found by

the World Trade Organization to be inconsistent with U.S. treaty obligations.

In an International Trade Alert dated May 8, 2006, Sidley Austin LLP reported that
the European Union had announced on May 3 that, effective May 16, it would
impose special customs duties of 14 percent on a wide range of U.S. products in

response to the failure of the United States to repeal these tax measures.

In light of the action by the U.S. Congress to repeal the measures, the European
Commission announced that it would “withdraw the reintroduction of sanctions

foreseen for May 16.”

It 1s unclear whether EU officials will be able to complete the required legal
procedures to withdraw the decision by May 16, in which case, it might be necessary
for EU officials to take temporary or retroactive steps to ensure that importers are

not subject to the higher duties.
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