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Senate Health, Education, Labor and Pensions Committee
Holds Hearing on Department of Health and Human Services
Secretary Nominee Rep. Tom Price on January 18, 2017

On January 18, 2017, the Senate Health, Education, Labor and Pensions (HELP) Committee held a
confirmation hearing for President Trump’s HHS Secretary nominee Representative Tom Price (R-GA). The
HELP Committee will not vote on Rep. Price’s nomination because confirming the HHS Secretary falls under
the jurisdiction of the Senate Finance Committee. The Senate Finance Committee held its confirmation
hearing for Rep. Price on January 24, 2017.

Highlights from the HELP hearing include the following:

o ACA repeal and replace: Rep. Price stated that ACA repeal and replace will occur simultaneously,
but that there would not be a single, comprehensive replacement bill. He also said that the
Administration would put additional measures in place to ensure that individuals have access to
coverage post ACA repeal. He stated that it is imperative that patients are at the center of a
replacement plan.

e Center for Medicare & Medicaid Innovation (CMMI): Rep. Price noted that he is a proponent
of innovation, and that CMMI has potential promise to advance innovation. However, he stated that
he is “vehemently opposed” to the mandatory nature of certain CMMI programs, including the
Medicare Part B Drug Payment Model and the Comprehensive Care for Joint Replacement Model.

e Maedicare reform and the Part D doughnut hole: Rep. Price said that he does not believe
Medicare reform should be included in the ACA repeal and replace package, and that he expects the
president to keep his campaign promise not to make cuts to the Medicare program. He also said that
he was unaware of plans to reopen the Medicare Part D doughnut hole, which was closed as part of
the ACA.

e Medicaid reform: Rep. Price emphasized his view that there is a need for enhanced state flexibility
in the Medicaid program, stating that “states know best” when it comes to structuring the program to

Sidley Austin provides this information as a service to clients and other friends for educational purposes only. It should not be construed or relied on as legal advice or to create a
lawyer-client relationship. Attorney Advertising: For purposes of compliance with New York State Bar rules, our headquarters are Sidley Austin LLP, 787 Seventh Ave., New York, NY
10019, +1 212 839 5300; 1 S. Dearborn, Chicago, IL 60603, +1 312 853 7000; and 1501 K St. NW, Washington, DC 20005, +1 202 736 8000.


https://www.c-span.org/video/?421723-1/hhs-nominee-representative-tom-price-testifies-capitol-hill
https://www.c-span.org/video/?421723-1/hhs-nominee-representative-tom-price-testifies-capitol-hill

SIDLEY UPDATE
Page 2

meet the needs of their specific patient populations. He also said that he expects the president to
keep his campaign promise not to make cuts to the Medicaid program.

e Drug pricing and transparency: Rep. Price did not directly respond to questions from
Democratic members of the Committee regarding negotiated pricing in the Medicare program, which
was supported by President Trump during his campaign. In addition, the president has recently
called for “bidding” on prescription drugs. On the issue of price transparency, Rep. Price stated that
“there is a lot of merit to transparency in this area,” and that he looks forward to working with
Congress on the issue.

¢ Investments: Several Democratic members of the Committee asked questions about Rep. Price’s
investments in certain healthcare companies. Some Democrats have urged the Senate Finance
Committee to delay its confirmation vote on Rep. Price until Congress can complete a full
investigation regarding those investments.

If you have any questions regarding this Sidley Update, please contact the Sidley lawyer with whom you usually work or

Stephanie P. Hales Patricia DeLoatche Dora Hughes, M.D., M.P.H. Laura R. Cohen

Partner Senior Policy Advisor Senior Policy Advisor Policy Attorney
shales@sidley.com pdeloatche@sidley.com dhughes@sidley.com laura.cohen@sidley.com

+1 202 736 8349 +1 202 736 8862 +1 202 736 8653 +1202 736 8127

For more information and updates, please visit our Health Matters: Navigating ACA Reform website.
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