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House Energy and Commerce Health Subcommittee Holds
Hearing on Medicaid Reform on February 1, 2017

On February 1, 2017, the House Energy and Commerce Health Subcommittee held a hearing entitled
“Medicaid: Strengthening Medicaid and Prioritizing the Most Vulnerable.” Subcommittee Chairman Michael
Burgess (R-TX) highlighted the significance of the Subcommittee’s first hearing being devoted to Medicaid
and potential reforms.

Areas of focus during the hearing included the following:

e Block grants and per capita caps: Energy and Commerce Committee Ranking Democratic
Member Frank Pallone (D-NJ) suggested that in order to strengthen the Medicaid program, it should
be expanded and not converted into a block grant. Several other Democratic members noted that
block grants or per capita caps would lead to reduced funding for the program. Such reductions
would cause states to drop millions of people currently covered and, ultimately, to implement cuts to
provider reimbursement and covered benefits.

e State flexibility and consumer-driven policies: Several Republican members reported that
states are unable to innovate within the confines of current federal Medicaid requirements.
Republican members and some witnesses also noted the need for consumer-driven policies in the
Medicaid program.

e Medicaid Drug Rebate Program: Rep. Buddy Carter (R-GA) discussed the Medicaid Drug
Rebate Program, and specifically questioned whether it would be better to let states opt out of the
Rebate Program and establish their own programs.
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Sidley Government Strategies Practice

Sidley’s Government Strategies group works at the crossroads of law and policy, helping clients develop and implement
strategies which protect and further their business interests. Multiple institutions influence the development of federal law and
policy — including the Legislative, Executive and Judicial branches of government as well as the private and non-profit sectors.
The professionals in our Government Strategies practice work with our clients to assist them in understanding and managing
these multiple influences in a successful manner. Our group features a 28-year veteran of the U.S. House of Representatives
who chaired the Energy and Commerce Committee’s Subcommittee on Energy and Air Quality, a former Acting U.S. Attorney
General, former general counsels for EPA, OMB and the Department of Agriculture, and former Counselors to the Secretary of
the Department of Health and Human Services (HHS), among others who have filled high-profile posts. A number of our
lawyers have had major roles in the drafting, enactment and regulatory implementation of landmark laws. This rare mix of
leadership translates to an unusual level of value for our clients.

Sidley Healthcare Practice

Our Healthcare Practice represents participants in all facets of the healthcare industry, including pharmaceutical, biotech and
device companies, DME suppliers, hospitals, skilled nursing facilities, physician-owned companies, professional associations
and research institutions. Our lawyers combine a strong background in the complexities of healthcare financing and delivery,
including coding, reimbursement, and coverage issues, privacy and security, trade regulation, and competition. We have
extensive experience representing clients on enforcement and regulatory matters before federal and state enforcement
agencies.

For more information and updates, please visit our Health Matters: Navigating ACA Reform website.
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