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American Health Care Act Congressional Budget Office Score 
Projects Savings Over 10 Years but Millions More Uninsured  
On March 13, the Congressional Budget Office (CBO), in collaboration with the Joint Committee on Taxation 
(JCT), released its cost estimate for the American Health Care Act (AHCA).  

Some highlights of the score are outlined below: 

• Costs and Coverage: The bill is estimated to reduce federal deficits by $337 billion over the next 
10 years but would, during that time, result in an increase in the number of uninsured people by up 
to 24 million. CBO and JCT report that the loss of coverage is estimated to result from combined 
effects of repeal of the individual mandate, higher premiums and proposed changes to the Medicaid 
program. Medicare spending is also estimated to increase by US$43 billion over the time period as a 
result of the decrease in Medicaid coverage and increase in the number of uninsured people. 

• Employer Coverage: CBO and JCT also estimate that fewer employers would offer coverage to 
employees because of both the elimination of the mandate penalties and the expansion of tax credits 
to people with a broader range of incomes.  

• Impact on Premiums: CBO and JCT estimate that average premiums in the nongroup market 
would increase through 2019, then level off as a result of the Patient and State Stability Fund, 
elimination of the actuarial value requirements for insurers and a younger, healthier mix of 
enrollees. The report notes that average premiums under the bill are expected to “differ significantly” 
based on an individual’s age.  

• Market Stability: CBO and JCT anticipate that the nongroup market would remain relatively 
stable, with potential for some uncertainty in the first three years. The report also notes that the risk 
adjustment program, which the AHCA does not affect, would help protect insurers from losses 
associated with high-risk, high-cost enrollees. 

On March 23, CBO released an updated cost estimate of the AHCA that takes into account the effect of 
changes from a substantive manager’s amendment that Republican members of the House of 
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Representatives offered during Rules Committee consideration of the AHCA. The revised estimate predicts a 
smaller deficit reduction than the March 13 estimate but a similar effect on premiums and coverage. 
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Sidley Government Strategies Practice 
Sidley’s Government Strategies group works at the crossroads of law and policy, helping clients develop and implement 
strategies that protect and further their business interests. Multiple institutions influence the development of federal law and 
policy – including the legislative, executive and judicial branches of government as well as the private and nonprofit sectors. 
The professionals in our Government Strategies practice work with our clients to assist them in understanding and managing 
these multiple influences in a successful manner. Our group features a 28-year veteran of the U.S. House of Representatives 
who chaired the Energy and Commerce Committee’s Subcommittee on Energy and Air Quality, a former Acting U.S. Attorney 
General, former General Counsels for the Environmental Protection Agency, the Office of Management and Budget and the 
Department of Agriculture, and former Counselors to the Secretary of the Department of Health and Human Services, among 
others who have filled high-profile posts. A number of our lawyers have had major roles in the drafting, enactment and 
regulatory implementation of landmark laws. This rare mix of leadership translates to an unusual level of value for our clients. 

Sidley Healthcare Practice 
Our Healthcare Practice represents participants in all facets of the healthcare industry, including pharmaceutical, biotech and 
device companies, durable medical equipment suppliers, hospitals, skilled nursing facilities, physician-owned companies, 
professional associations and research institutions. Our lawyers combine a strong background in the complexities of healthcare 
financing and delivery, including coding, reimbursement and coverage issues, privacy and security, trade regulation and 
competition. We have extensive experience representing clients on enforcement and regulatory matters before federal and 
state enforcement agencies. 
 

For more information and updates, please visit our Health Matters: Navigating ACA Reform website. 

To receive Sidley Updates, please subscribe at www.sidley.com/subscribe. 
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