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White House Fiscal Year 2018 “Skinny Budget” Targets 
Discretionary Healthcare Spending 
On March 16, U.S. President Donald Trump released his fiscal year (FY) 2018 budget blueprint, known 
colloquially as the “Skinny Budget.” The release begins the FY 2018 budget process, which runs from Oct. 1, 
2017, through Sept. 30, 2018. The President’s FY 2018 Skinny Budget addresses only the administration’s 
discretionary funding proposals. The White House plans to release specific mandatory spending and tax 
proposals for FY 2018 later in the spring, according to the budget document.  

The Skinny Budget is a request, meaning that the contents are not binding on the House of Representatives 
and Senate Committees on Appropriations. However, the document is viewed as an important indication of 
the President’s budget and policy priorities. In total, the Skinny Budget calls for a US$54 billion increase in 
defense spending to be offset by cuts to other areas of the federal budget, including the Department of 
Health and Human Services (HHS).  

The FY 2018 Skinny Budget would cut US$15.1 billion or 17.9 percent of HHS’s budget compared to 2017 
levels.  

The Skinny Budget features the following HHS budget priorities:  

• assists community health centers, Ryan White HIV/AIDS providers and the Indian Health Services 
to deliver healthcare services 

• invests in programs to prevent fraud, waste and abuse in Medicare and Medicaid  

• supports mental health treatment and substance abuse disorder services  

• adjusts the Food and Drug Administration user fees   

• reduces the National Institutes of Health (NIH) budget by US$5.8 billion, eliminates the Fogarty 
International Center and moves the Agency for Healthcare Research and Quality under the NIH 

• creates a new Federal Emergency Response Fund to address public health threats including the Zika 
virus 
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• changes the funding structure of the Centers for Disease Control and Prevention to a block grant 
model  

• eliminates discretionary programs administered by the Office of Community Services 

• eliminates US$403 million for health professions and nursing training programs 

Republican and Democratic congressional leaders, including Senate Finance Committee Chairman Orrin 
Hatch, R-Utah, and Senate Appropriations Education-Labor-HHS Subcommittee Chairman Roy Blunt,       
R-Mo., said that there is not consensus in Congress to make cuts of that magnitude to the NIH. The 
proposed NIH cuts are particularly incongruous given bipartisan passage of the 21st Century Cures Act at the 
end of the 114th Congress. The act makes major expansions to the NIH and was championed by a bipartisan 
group of congressional leaders including former Energy and Commerce Committee Chairman Fred Upton, 
R-Mich. 
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Sidley Government Strategies Practice 
Sidley’s Government Strategies group works at the crossroads of law and policy, helping clients develop and implement 
strategies that protect and further their business interests. Multiple institutions influence the development of federal law and 
policy – including the legislative, executive and judicial branches of government as well as the private and nonprofit sectors. 
The professionals in our Government Strategies practice work with our clients to assist them in understanding and managing 
these multiple influences in a successful manner. Our group features a 28-year veteran of the U.S. House of Representatives 
who chaired the Energy and Commerce Committee’s Subcommittee on Energy and Air Quality, a former Acting U.S. Attorney 
General, former General Counsels for the Environmental Protection Agency, the Office of Management and Budget and the 
Department of Agriculture, and former Counselors to the Secretary of the Department of Health and Human Services, among 
others who have filled high-profile posts. A number of our lawyers have had major roles in the drafting, enactment and 
regulatory implementation of landmark laws. This rare mix of leadership translates to an unusual level of value for our clients. 

Sidley Healthcare Practice 
Our Healthcare Practice represents participants in all facets of the healthcare industry, including pharmaceutical, biotech and 
device companies, durable medical equipment suppliers, hospitals, skilled nursing facilities, physician-owned companies, 
professional associations and research institutions. Our lawyers combine a strong background in the complexities of healthcare 
financing and delivery, including coding, reimbursement and coverage issues, privacy and security, trade regulation and 
competition. We have extensive experience representing clients on enforcement and regulatory matters before federal and 
state enforcement agencies. 

For more information and updates, please visit our Health Matters: Navigating ACA Reform website. 

To receive Sidley Updates, please subscribe at www.sidley.com/subscribe. 
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